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National Bank of Umm Al-Qaiwain (psc) and Subsidiary 3 
Umm Al-Qaiwain - United Arab Emirates 
 
Condensed Consolidated Statement of Income 
For the three month period ended March 31, 2009 
(In Thousand Arab Emirates Dirhams) 
  Three month per iod 
          ended March 31,  
         2009         2008  
 Notes Unaudited Unaudited 
    

Interest income  207,458 118,429 
    
Interest expense  (         54,550) (         40,312) 
    
Net interest income  152,908 78,117 
    
Fee and commission income  18,990 18,548 
    
Other operating income              492          11,975 
    
Gross income  172,390 108,640 
    

Operating expenses  (         35,051) (         28,379) 
    
Operating income  137,339 80,261 
    
Investment (losses)/revenues  (        11,261) 18,667 
    

   Provision for impairment of loans and advances net  
   of release  (        15,206) (               739) 
    
Profit for  the per iod  110,872 98,189 
  =========== ========== 
Basic earnings per  share (AED) 15 0.08 0.09 
  =========== ========== 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of this interim financial information. 
 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 4 
Umm Al-Qaiwain - United Arab Emirates 
 
Condensed Consolidated Statement of Comprehensive Income 
For the three month period ended March 31, 2009 
(In Thousand Arab Emirates Dirhams) 
  Three month per iod 
          ended March 31,  
         2009         2008  
  Unaudited Unaudited 
    

Profit for the period  110,872 98,189 
    
Other  Comprehensive Income    
    
Net loss on available-for-sale investments recognised  
   directly in equity  (        19,890) (          8,022) 
    
Impairment losses on available-for-sale investments                598                    - 
    

Total comprehensive income for  the per iod  91,580 90,167 
  ========== ========== 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of this interim financial information. 
 
 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary   5 
Umm Al-Qaiwain - United Arab Emirates 
 

Condensed Consolidated Statement of Changes in Equity 
For the three month period ended March 31, 2009 
(In Thousand Arab Emirates Dirhams) 

 

      Cumulative   
 Share  Statutory  General     change in Retained   
     capital      reserve      reserve    fair  values     earnings       Total  
 

      

Balance at December 31, 2007 (Audited)    660,000        524,266           6,440          24,045       507,987    1,722,738 
Profit for the period - - - - 98,189       98,189 
Loss on available-for-sale investments      - 
   recognised directly in equity                  -                   -                   - (         8,022)                  - (         8,022) 
Total comprehensive income for the period                  -                   -                   - (         8,022)         98,189         90,167 
Bonus shares issued during the period       330,000                   -                   -                   - (     330,000)                   - 
Balance at March 31, 2008 (Unaudited) 990,000 524,266 6,440 16,023 276,176 1,812,905 
 ========= ========= ======== ======== ======== ======== 
Balance at December 31, 2008 (Audited) 1,320,000    1,019,266           6,440 (       25,210)       461,652   2,782,148 
Profit for the period - - - - 110,872 110,872 
Loss on available-for-sale investments      - 
   recognised directly in equity - - - (       19,890) - (       19,890) 
Impairment losses on available for sale investments                  -                   -                   -              598                  -              598 
Total comprehensive income for the period                  -                   -                   - (       19,292)       110,872         91,580 
Bonus shares issued during the period 132,000    (     132,000) - 
Dividend paid                  -                   -                   -                   - (     132,000) (     132,000) 

Balance at March 31, 2009 (Unaudited) 1,452,000 1,019,266 6,440 (       44,502) 308,524 2,741,728 
 ======== ======== ======== ======== ======== ======== 

 
 
 
The accompanying notes form an integral part of this consolidated interim financial information. 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 6 
Umm Al-Qaiwain - United Arab Emirates 
 
Condensed Consolidated Statement of Cash Flows 
For the three month period ended March 31, 2009 
(In Thousand Arab Emirates Dirhams) 
 

  Three month per iod 
          ended March 31,  
         2009         2008  
  Unaudited Unaudited 
Operating activities   
Profit for the period 110,872 98,189 
Adjustments for:   

Allowance for loan impairment 15,206 739 
Depreciation of property and equipment 3,443 3,142 
Decrease/(increase) in fair value of investment in  

         securities 
 

16,568 
 

(         18,821) 

Loss on sale of investment in securities - 200 
Impairment losses on available-for-sale investments 598 - 
Dividend income (             716)                    - 

Operating cash flows before movements in working  
   capital 

145,971 83,449 

Decrease/(increase) in statutory deposit with the UAE  
   Central Bank 

45,620 (          1,488) 

Increase in term loans to banks - (          9,182) 
Decrease/(increase) in loans and advances net of allowance 
   and amounts written off 

 
315,205 

 
(      791,413) 

Increase in other assets (        25,107) (        33,234) 
Decrease in due to other banks (      183,566) (        23,634) 
Increase in customers’  deposits 465,773 770,762 
Increase in other liabilities         15,190        111,400 
Net cash from operating activities       779,086        106,660 
Investing activities   
Purchase of property and equipment (         1,069) (          3,610) 
Purchase of investment in securities - (      200,202) 
Proceeds from sale of investment in securities - 7,660 
Dividend received              716                   - 
Net cash used in investing activities (             353) (       196,152) 
Financing activities   
Dividend paid (        43,269) (           1,216) 
Net cash used in financing activities (        43,269) (           1,216) 
Net increase/(decrease) in cash and cash equivalents 735,464 (         90,708) 
Cash and cash equivalents, at the beginning of the period    2,230,878     2,637,909 
Cash and cash equivalents, at the end of the per iod   
    (see Note 17) 2,966,342 2,547,201 
 =========== =========== 

The accompanying notes form an integral part of this consolidated interim financial information. 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 7 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information 
For the three month period ended March 31, 2009 
 
 
1. General information 
 

National Bank of Umm Al-Qaiwain (psc) (the “Bank” ) is a Public Shareholding 
Company incorporated in the Emirate of Umm Al-Qaiwain (“UAQ”) in the United 
Arab Emirates (“UAE”) by Amiri Decree Number (1) on January 5, 1982, issued by His 
Highness, the Ruler of Umm Al-Qaiwain, and commenced its operations with effect 
from August 1, 1982. The “Group”  comprises National Bank of Umm Al-Qaiwain (psc) 
and its subsidiary, Twin Towns Marketing Management L.L.C., Dubai. The address of 
the Bank’s registered head office is P.O. Box 800, Umm Al-Qaiwain, United Arab 
Emirates. 

 

The Bank is engaged in providing retail and corporate banking services through a 
network of 16 branches in the UAE. 

 
 
2. Basis of preparation 
 

This consolidated interim financial information is prepared in accordance with 
International Accounting Standard No. 34 - Interim Financial Reporting issued by the 
International Accounting Standard Board and also comply with the applicable 
requirements of the laws in the U.A.E. The consolidated interim financial information 
is prepared in accordance with the historical cost basis, except for the revaluation of 
certain financial instruments. The consolidated interim financial information is 
presented in Arab Emirates Dirhams (in thousands) since that is the currency in which 
the majority of the Bank’s transactions are denominated. 

 

This consolidated interim financial information do not include all the information 
required for full annual consolidated financial statements and should be read in 
conjunction with the Bank’s annual audited consolidated financial statements as at and 
for the year ended December 31, 2008. In addition, results for the three months period 
ended March 31, 2009 are not necessarily indicative of the results that may be expected 
for the financial year ending December 31, 2009. 

 

(a) Estimates 
 

  The preparation of consolidated interim financial information require management 
to make judgments, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets and liabilities, income and 
expense. Actual results may differ from these estimates. 

 

  In preparing this consolidated interim financial information, the significant 
judgements made by management in applying the Bank’s accounting policies and 
the key sources of estimation uncertainty were consistent with those that were 
applied to the annual audited consolidated financial statements as at and for the year 
ended December 31, 2008. 

 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 8 
Umm Al-Qaiwain - United Arab Emirates 
 

Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 
2. Basis of preparation (continued) 
 

(b) Financial risk management 
 

  The Bank’s financial risk management objectives and policies are consistent with 
those disclosed in the annual audited consolidated financial statements as at and 
for the year ended December 31, 2008. 

 
 
3. Accounting policies 
 

The accounting policies used in the preparation of this consolidated interim financial 
information are consistent with those used in the annual audited consolidated financial 
statements for the year ended December 31, 2008, except for the impact of the adoption 
of the IAS 1 and IFRS 8, as described below: 
 
IAS 1 – Presentation of financial statements 
 
The revised standard has introduced a number of terminology changes (including 
revised titles for the condensed financial information) and has resulted in a number of 
changes in presentation and disclosure. However, the revised standard has had no 
impact on the reported results or financial position of the Bank. 
 
IFRS 8 – Operating Segments 
 
The new standard which replaced IAS 14 ‘Segment reporting’  requires a ‘management 
approach’  under which segment information is presented on the same basis as that used 
for internal reporting purposes. This has not resulted in any significant change to the 
reportable segments presented by the Bank as the segments reported by the Bank were 
consistent with the internal reporting provided to the chief operating decision maker. 
 
 
The accounting policies in respect of investment in securities and property and 
equipment disclosed in the annual audited consolidated financial statements are stated 
below as required by Securities and Commodities Authority notification dated October 
12, 2008: 
 
Investment securities 
 
The Bank classifies its investment securities in the following categories: financial assets 
at fair value through profit or loss, held-to-maturity investments and available-for-sale 
financial assets. Management determines the classification of the investments at initial 
recognition. 
 

 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary         9 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 

3. Accounting policies (continued) 
 
Investment securities (continued) 
 
Financial assets at fair value through profit or loss 
 

This category has two sub-categories: financial assets held for trading, and those 
designated at fair value through profit or loss at inception. A financial asset is classified 
in this category if acquired principally for the purpose of selling in the short term or if 
so designated by management. Financial assets are designated at fair value through 
profit or loss when certain investments, such as equity investments, are managed and 
evaluated on a fair value basis in accordance with a documented risk management or 
investment strategy and reported to key management personnel on that basis. 
 

Held-to-maturity 
 

Held-to-maturity investments are non-derivative financial assets with fixed or 
determinable payments and fixed maturities that the Bank’s management has the 
positive intention and ability to hold to maturity. Where the Bank decides to sell other 
than an insignificant amount of held-to-maturity assets, the entire category is 
considered to be tainted and reclassified as available-for-sale. 
 
Available-for-sale 
 
Available-for-sale investments are those non-derivative financial assets that are 
designated as available-for-sale or are not classified as (a) loans and receivables, (b) 
held-to-maturity investments or (c) financial assets at fair value through profit or loss. 
 

Initial recognition 
 

Purchases and sales of financial assets at fair value through profit or loss, held to 
maturity and available-for-sale are recognised on trade date which is the date on which 
the Bank commits to purchase or sell the asset.  Financial assets are initially recognised 
at fair value plus transaction costs for all financial assets not carried at fair value 
through profit or loss. Financial assets carried at fair value through profit or loss is 
initially recognised at fair value and transaction costs are expensed in the consolidated 
statement of income. 
 

Subsequent measurement 
 
Available for sale investments and financial assets at fair value through profit or loss 
are subsequently carried at fair value. Held-to-maturity investments are carried at 
amortised cost using the effective interest method. Gains and losses arising from 
changes in the fair value of the ‘ financial assets at fair value through profit or loss’  
category are included in the consolidated statement of income in the period in which 
they arise. Gains and losses arising from changes in the fair value of available-for-sale 
financial assets are recognised directly in equity, until the financial asset is 
derecognised or impaired. Once the available-for-sale financial asset is derecognised or 
impaired, the cumulative gain or loss previously recognised in equity is recognised in 
profit or loss. 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary  10 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 

3. Accounting policies (continued) 
 
Investment securities (continued) 
 
Foreign currency gains and losses arising on available-for-sale monetary financial 
assets are directly recognised in the consolidated statement of income. 
 
The fair values of quoted investments in active markets are based on current bid prices. 
If the market for a financial asset is not active (and for unlisted securities), the Bank 
establishes fair value by using valuation techniques. 
 
Interest earned whilst holding investment securities is reported as interest income. 
Dividends on equity instruments are recognised in the consolidated statement of income 
when the Bank’s right to receive payment is established. 
 
The Bank assesses at each balance sheet date whether there is objective evidence that a 
financial asset is impaired. In the case of equity investments classified as available-for-
sale, a significant or prolonged decline in the fair value of the security below its cost is 
considered in determining whether the asset is impaired. If any such evidence exists for 
available-for-sale financial assets, the cumulative loss - measured as the difference 
between the acquisition cost and the current fair value, less any impairment loss on that 
financial asset previously recognised in profit or loss - is removed from equity and 
recognised in the consolidated statement of income. Impairment losses recognised in 
the consolidated income statement on available-for-sale equity instruments are not 
reversed through the consolidated statement of income. 
 
Property and equipment 
 
Property and equipment are stated at historical cost less accumulated depreciation. 
Depreciation is calculated using the straight line method to write off the cost of such 
assets to their estimated residual values over their expected useful economic lives. 
 
Land is not depreciated, as it is deemed to have an infinite life. 
 

 
4. Approval of consolidated inter im financial information 
 

The consolidated interim financial information were approved and authorised for issue 
on April 27, 2009. 

 
 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 11 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 
5.  Cash and balances with the UAE Central Bank 
 
       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited     

 
 Balances with the UAE Central Bank: 
   Current account 246,603 39,922 
   Certificates of deposit 900,000 - 
   Statutory deposit      196,030        241,650 
  1,342,633 281,572 
 Cash in hand      110,699        118,168 
 

  1,453,332 399,740 
  ========== =========== 

The statutory deposit with the UAE Central Bank is not available to finance the day to 
day operations of the Bank. 

 
 
6. Due from other banks 
 
       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited     
 

Term deposits 1,657,406 1,995,693 
Demand deposits 51,634 77,095 
Syndicated loans        36,730         36,730 
 
  1,745,770 2,109,518 
 ========== =========== 

 
   By geographical area 

 
Within U.A.E. 1,660,536 1,998,823 
Within GCC 27,618 27,133 
Other countries        57,616        83,562 
 
  1,745,770 2,109,518 
 ========== =========== 

 
 

 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 12 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 
7. Loans and advances 
 
       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited     
 

Loans 6,264,700 6,075,101 
Overdrafts 2,548,625 2,651,802 
Loans against trust receipts 443,472 521,639 
Others      420,902       744,979 

 Total loans and advances 9,677,699    9,993,521 
 

 Provision for impairment (     159,864) (      145,275) 
 

  9,517,835 9,848,246 
 ========== =========== 

 
By economic sector  
 
Wholesale and retail trade 3,392,424 3,513,631 
Real estate and construction 1,573,104 1,578,144 
Personal loans and others 1,295,362 1,325,110 
Manufacturing 550,384 572,948 
Agriculture and allied activities 544 774 
Transport and communication 151,996 153,403 
Financial institutions 278,450 249,972 
Services & others   2,435,435   2,599,539 
 

 9,677,699 9,993,521 
 ========== ========== 
By geographical area 

Within U.A.E. 9,475,379 9,803,575 
Within GCC        42,456         44,671 
 

  9,517,835 9,848,246 
 ========== =========== 

 
 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 13 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 
8. Investment secur ities 
 

Investment securities comprise the following: 
       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited     
   Secur ities at fair  value through profit or  loss 
   - Held for trading:  
    Funds placed under management         76,069         92,781 
 

 Secur ities available for  sale: 
 Quoted equity securities  48,753 68,643 
 Unquoted equity securities           6,659       7,027 
 Quoted debt instruments               7,875             7,875 
 

             63,287           83,545 
 Secur ities held-to-matur ity: 
 Quoted debt instruments          378,925         378,413 
 

   518,281 554,739 
 ========== =========== 

 
   By geographical area 

 

Within U.A.E. 241,651 259,267 
Within GCC 276,591 295,433 
Other countries               39                39 
 
  518,281 554,739 
 ========== =========== 

 

 Reclassification of investments 
 

During the year 2008, the Bank had reconsidered its investment strategy and accordingly 
the bank adopted the amendments to IAS 39, which permits to reclassify in particular 
circumstances, investments held for trading for which change in fair value is recognised 
in the consolidated statement of income to available-for-sale investments for which the 
change in the fair value is recognised under equity as cumulative change in fair values.  

 

   AED’000 
 
 Fair value of reclassified investments as of January 1, 2009  43,676 
 Impairment loss recognised on reclassified investments   (            564) 
 Change in fair value   (       14,445) 
 Fair value of reclassified investments       28,667 

  ========== 
As a result of the above, net profit for the period has increased by AED 14.4 million. 
 

There was no impact on the profit reported for the comparative period as the 
reclassification was effected during the fourth quarter of year 2008. 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 14 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 
9. Proper ty and equipment 
     
       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited     

 
Cost  175,078 174,009 
Accumulated depreciation (        77,324) (        73,881) 
 
Carrying amount       97,754 100,128 
 =========== =========== 
 
Property and equipment mainly comprise buildings with a carrying amount of 
AED 49.873 million and land amounting to AED 22.944 million. Buildings are 
depreciated over a period of 20 years. All properties and equipments are located in 
U.A.E. 

  
 
10. Due to other banks 
    
       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited     

 
Term deposits 665,185 847,390 
Demand deposits 661 2,022 
Other borrowings    1,561,025    1,561,025 
 

  2,226,871 2,410,437 
 ==== ====== =========== 

    
  By geographical area 

 
Within U.A.E. 2,042,559 2,128,479 
Outside U.A.E.      184,312        281,958 
 
  2,226,871 2,410,437 
 ========== =========== 

 
Other borrowings at March 31, 2009 comprise two term loans amounting to USD 150 
million and USD 275 million (2008: USD 150 million and USD 275 million) arranged 
through a syndicate of banks. 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 15 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 
11. Customers’  deposits 
    

       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited     

 
Time deposits 6,220,177 5,753,068 
Savings deposits 113,647 110,110 
Current accounts 759,321 805,302 
Other deposits      194,796       153,688 
 

  7,287,941 6,822,168 
 ========== =========== 

 
 All customers’  deposits are within UAE. 
 

Time deposits include deposits aggregating to AED 578.453 million from the UAE 
Ministry of Finance (December 31, 2008: AED 578.453 million). These deposits were 
received in two tranches;  the first deposit is for AED 287.417 million for 3 years and the 
second deposit is for AED 291.036 million for 5 years, with an option to covert these in 
to Tier II capital. The Bank has exercised the option to convert both the tranches into Tier 
II capital and is awaiting the approval from Ministry of Finance. 

 
 
12. Other liabilities 
    

       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited     

 
Accounts payable 114,278 69,699 
Interest payable 36,315 36,956 
Provision for employee’s end of service benefits 17,269 16,924 
Other staff benefits 2,942 3,030 
Other liabilities    1,047,510        987,784 
 

  1,218,314 1,114,393 
 ========== =========== 

 

Other liabilities include AED 918.25 million (equivalent of USD 250 million) received 
from Global Investment House - Kuwait (GIH) as advance payment on the proposed 
issue of bond to be converted in to 330 million shares of AED 1 each at a premium of 
AED 6.15 per share totaling AED 2.359 billion, entered through a Memorandum of 
Understanding (MOU) dated July 16, 2008. This amount is included in other liabilities 
without any interest attached towards it.  

 
 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary  16 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 
12. Other liabilities (continued) 
 

During December 2008, the Bank has received a letter from GIH for the cancellation of 
the above transaction and for refunding the advance of AED 918.25 million. On legal 
advice, the Bank has taken the view that GIH request is not valid and that the MOU is a 
binding sale purchase agreement. Accordingly, the Bank is proceeding for completion of 
the transaction by seeking the balance due from GIH. 

 
As per the governing law contained in the term sheet of the MOU which states “This 
Agreement shall be governed by and construed in accordance with the laws of the United 
Arab Emirates. Any dispute arising out of or in connection with this Agreement and the 
matters contemplated therein shall be settled amicably between the parties. In the event 
that a dispute cannot be settled amicably, the parties hereby agree that such dispute shall 
be finally settled by arbitration which shall be conducted in the English language under 
the rules, but not under the auspices, of the International Chamber of Commerce (“ ICC”). 
The arbitration shall be conducted in the United Arab Emirates unless an alternative 
jurisdiction is agreed upon by the parties” . The Bank is proceeding with arbitration to 
settle the dispute in terms of the said provisions in the MOU. Meanwhile, GIH has 
initiated legal proceedings to claim the return of the advance payment. 

 
 
13. Share capital 
 
       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited     
 

Issued and fully paid: 
   1,452 million ordinary shares of AED 1 each  
   (December 31, 2008: 1,320 million ordinary  
     shares of AED 1 each)   1,452,000 1,320,000 

 ======== ======== 
 

During the period, the share capital of the Bank was increased by AED 132 million by the 
issue of bonus shares of AED 1 each (2008: AED 330 million by the issue of bonus 
shares and AED 330 million by right shares). 

 
These issues of shares were approved by the Shareholders at the Annual General Meeting 
held on March 18, 2009. 
 
At the Extra Ordinary General Meeting of the Shareholders held on September 25, 2008, 
the Shareholders approved the issuance of fully convertible bond for AED 2,359,500,000 
to Global Investment House, Kuwait, to be converted into 330 million shares of AED 1 
each at a premium of AED 6.15 per share. 
 
 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 17 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 
14. Commitments and contingent liabilities 
 
       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited     
 
 Guarantees  6,882,655 7,056,594 
 Letters of credit  531,006 879,485 
 Commitments to extend credit  1,758,003 2,465,444 
 Forward exchange contracts undertaken on behalf 
     of customers  1,342,911 1,122,818 
   Interest rate swaps 333,650 333,650 
 Credit default swaps         183,650         183,650 
 
   11,031,875 12,041,641 
   ========= ========= 
  By geographical area 

 
Within U.A.E. 10,554,708 11,592,586 
Outside U.A.E.       477,167        449,055 
 
  11,031,875 12,041,641 
 ========== =========== 

 
At March 31, 2009, the Bank has capital commitments of AED 2.6 million (2008: AED 
2.3 million). 

 
 

15. Basic earnings per  share 
 

 
       Three month per iod ended  
                   March 31,  
           2009                    2008  
   Unaudited  Unaudited 
 
 Profit for the period (in AED’000)   110,872 98,189 
   ========= ========= 
 
 Weighted average number of shares   1,452,000 1,122,000 
   ========= ========= 
 
 Basic earnings per share (in AED)    0.08   0.09 
   ========= ========= 

 
The denominator for the purpose of calculating basic earnings per share for 2008 has 
been adjusted to reflect the capitalisation issue of 132 million bonus shares (see Note 
13). 

 



 

 

National Bank of Umm Al-Qaiwain (psc) and Subsidiary 18 
Umm Al-Qaiwain - United Arab Emirates 
 
Notes to the Consolidated Inter im Financial Information (continued) 
For the three month period ended March 31, 2009 
 
 
16. Dividends 
 

At the Annual General meeting held on March 18, 2009, the Shareholders approved a 
share dividend (issue of bonus shares) at 10% of the issued and paid up capital amounting 
to AED 132 million and cash dividend of 10% amounting to AED 132 million for 2008 
(2007: stock dividend of 50% amounting to AED 330 million and cash dividend 
amounting to Nil). 

 
 
17. Cash and cash equivalents 
 
                   March 31,  
           2009                    2008  
  AED’000 AED’000 
   Unaudited  Unaudited 
 
 Cash and balances with the UAE Central Bank 1,453,332 2,431,527 
 Due from banks 1,745,770 310,263 
 Statutory deposit   (        196,030) (        157,859) 
 Loans to banks with original maturity over 3 months (          36,730) (          36,730) 
 
   2,966,342 2,547,201 
   ========= ========= 
 
 
18. Related par ty transactions 
 

Related parties comprise key management staff personnel, Board of Directors including 
non Executive Directors and their close relatives, businesses controlled by shareholders 
and Directors of the Bank, as well as businesses over which they exercise significant 
influence. During the period, the Bank entered into transactions with related parties in the 
ordinary course of business. These transactions were carried out on terms and conditions, 
and at rates, which were applicable to third parties for similar transactions. 

 
Resultant balances were as follows: 
 

       March 31,    December 31, 
          2009        2008   
  AED’000 AED’000 
     Unaudited Audited  
 
            Loans and advances 779,547 813,726 
            Customers’ deposits 243,098 122,212 
 Irrevocable commitments and contingent liabilities 106,123         217,909 
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19. Business segments 

 
 Pr imary segment information 

 Retail and 
corporate 

      banking  

Treasury 
and 

     others  

 
 

    Total  
 Unaudited Unaudited Unaudited 
 AED’  000 AED’ 000 AED’ 000 
Three Months ended March 31, 2009   
    

Gross income 150,020       24,172 174,192 
   ========= 
Segment result 115,887 (       6,473) 109,414 
    

Unallocated income          1,458 
    

Profit for the period   110,872 
   ========= 

Three Months ended March 31, 2008   
    

Gross income 119,445 46,039 165,484 
   ======= 
Segment result 73,315 23,687 97,002 
    

Unallocated income         1,187 
    

Profit for the period        98,189 
   ========= 

 
 

20. Seasonality of results 
 
 No income of seasonal nature was recorded in the consolidated statement of income for 

the three month period ended March 31, 2009 and 2008. 
 
 

21. Comparative amounts 
 
 Certain amounts for the prior period were reclassified to conform to current period 

presentation. 


